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A summary of international business news prepared by the Hawaii Foreign-Trade Zone 9 with the collaboration of
the Research and Economic Analysis Division of the Department of Business, Economic Development & Tourism, and
based on research and information from various trade publications, which track news and events related to global
trade. Other information sources may occasionally be included when appropriate.

U.S. China Extend Trade Truce
Two Months, Will Consider
Tariff Cuts

A summit last week between U.S. and Chinese
leaders yielded limited progress on trade-related
issues, including the following.

Tariffs

According to a White House fact sheet, the two
sides “operationalized” the U.S.-China Board of
Trade (BOT) by establishing its mission,
composition, leadership, meeting schedule, and
roles and responsibilities. The initial task of the
BOT is to “develop a proposal for consideration
regarding trade in select goods with a view
toward providing reduced tariff treatment to
those goods in a reciprocal manner.” The White
House said the two sides have already “reached
consensus on recommendations for more
favorable tariff treatment for $30 billion of non-
sensitive goods in each direction.”

With respect to U.S. imports from China,
covered goods include plastic ware, blankets,
bed and table linens, sleeping bags, curtains
and wall hangings, umbrellas, small appliances,
toys, holiday decorations, children’s car seats,
toys, game and sport equipment, fishing
equipment, artists’ brushes, and vacuum flasks
and vessels.

With respect to Chinese imports from the U.S.,
covered goods include agricultural products,
fish and seafood, logs and wood products,
cosmetics, and medical devices.

Officials will monitor and assess bilateral trade
in the covered products and could propose

adjustments, including the expansion of this
arrangement to include additional products,
though adjustments are not expected to be
made more frequently than annually.

However, what form the “more favorable tariff
treatment” will take and when it may be
implemented are unclear. The terms of reference
for the arrangement said there will be “future
tariff reductions,” which China’s Ministry of
Commerce said could be to most-favored-nation
rates, but U.S. Trade Representative Jamieson
Greer was cited in several press reports as
indicating that covered goods will not see
reductions in existing tariffs but instead may be
exempt from any potential future tariff
increases.

Trade Truce

Senior officials said (but no official
documentation has yet been issued to confirm)
that the U.S. and China agreed to extend
through January 10, 2027, a November 2025
agreement aimed at easing trade tensions by
suspending tariff increases and export
restrictions. It was not immediately clear which
elements of that agreement are being extended
or if they all are.

One issue of particular interest to the U.S. is
China’s export controls on rare earths and
related measures, which China suspended as
part of the November 2025 agreement. The
White House said only that these restrictions
remain under discussion, “with the goal of
ensuring shipment levels return to appropriate
levels.”
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Other

The U.S. said (but, according to some press
sources, China has not yet confirmed) that (1)
China has agreed to import at least 10 million
metric tons of coal from the U.S. in 2027 and
again in 2028, and (2) a new Board of
Investment (BOI) has been established to
discuss potential investment opportunities and
investment-related impediments and to provide
a structured channel for addressing
commercially meaningful investment-related

issues.
Source: Sandler, Travis & Rosenberg, P.A.

U.S.-Mexico Deal Ahead

The U.S. and Mexico are engaged in bilateral
negotiations ahead of the U.S. midterm
elections, focusing on tariff relief, regional value
content (RVC) rules for autos, and curbing
mainland Chinese investment, while any deal
reached is likely to consist of informal
commitments rather than a formal trade
agreement.

United States Trade Representative (USTR)
Jamieson Greer has signaled that some level of
tariffs would be retained under any
arrangement. Mexico is in the process of
reviewing a new Foreign Investment Law bill
sent to Congress in late August, which would
support tighter RVC rules and monitor incoming
investment flows in a broadly defined set of
strategic sectors.

U.S. imports from Mexico grew 11.2% year-over-
year in the 12 months to July 31, 2026 —
contrasting with a 0.4% decline in imports from
the rest of the world — reflecting deepening
supply chain integration and nearshoring
trends.

These dynamics underscore Mexico’s
increasingly strategic trade position with the
U.S., even as broader global trade uncertainty
continues to weigh on international commerce,
with Mexico’s share of total U.S. imports rising
to 17.4%, up from 15.9% over the same period
the prior year.

Higher labor costs and safety concerns are key
factors limiting nearshoring in Mexico compared
with the Association of Southeast Asian Nations
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(ASEAN) region, with Mexican hourly wages at
US$3.4 in 2025 — significantly higher than
Thailand’s US$2.43 and Indonesia’s US$1.2 —
a gap projected to persist through 2027.

US imported more computers from Mexico after tariffs, Al boom
US import YOY change by sector, 12 months to July 31, 2026, value basis
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EU-Canada Deal Prospects
European Commission President Ursula von der
Leyen has laid out EU policy priorities,
including the creation of a security council with
like-minded third countries and making Canada
an “associate member” of the EU.

Associate membership proposal is likely to be a
largely symbolic gesture. There is no established
framework for associate membership, and
ratification of new measures to establish one
would require unanimous approval in the
Council of the European Union. This is unlikely
to be forthcoming given the historical reluctance
among member states to grant special status to
third countries.

Closer EU-Canada cooperation in strategic
sectors is likely even without ratification of the
Comprehensive Economic and Trade Agreement
(CETA). The ratification of the CETA is currently
paused due to several member states’ concerns
about provisions governing the agricultural
sector.

Ratification remains unlikely in the one-year
outlook given upcoming elections in several
countries that have not ratified the CETA,
although exports from the EU to Canada had
increased by 9.6% on average in the three years
following the (provisional) introduction of the
CETA in 2017. By comparison, in the three
prior years, exports had declined by an average
of 2.7%.
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Proposed security measures are likely to aid in
coordinating political, rather than security,
responses to threats, potentially improving
sanction coordination between the EU and
allied countries.

EU exports to Canada grow amid ions for closer
European exports to Canada, USSB
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Cobalt, Congress, and the

Coming Supply Chain Headache
On September 18, 2026, the House Ways and
Means Committee approved H.R. 10346, the
Stop China’s Exploitation of Congolese Children
and Adult Forced Labor through Cobalt Mining
Act, in a bipartisan vote, putting cobalt in DC’s
crosshairs. The bill, introduced by Rep. Chris
Smith, R-N.J., now waits for full House
consideration.

The bill targets cobalt sourced from the
Democratic Republic of the Congo (DRC), a key
ingredient in lithium-ion batteries used in
smartphones, laptops, and electric vehicles.
Cobalt also appears in aerospace applications,
alloys, cemented carbide, magnets, medical
devices, and other products.

Chinese entities reportedly hold stakes in 15 of
the DRC’s 19 cobalt mines, and 15 to 30
percent of DRC cobalt production comes from
artisanal and small-scale mining, where an
estimated 40,000 of 255,000 miners are
children.

Section 307 of the Tariff Act of 1930 bans U.S.
imports made wholly or in part with forced
labor. H.R. 10346 would direct the Forced Labor
Enforcement Task Force (FLETF)to investigate
DRC cobalt supply chains, identify priority
products and sectors, and examine whether
cobalt-linked goods are being transshipped or
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reentering the U.S. market through downstream
products.

Because the House has adjourned until after
the November elections, the bill will not move
before then. But companies should not treat
that as a compliance snooze button. The FLETF
could act on its own and prompt U.S. Customs
and Border Protection to issue withhold release
orders covering imports containing DRC cobalt.

Companies are often encouraged to map their
supply chains from “dirt to shirt,” but that need
is becoming ever more critical. Congress may be
stuck in park for now but forced labor
enforcement is still in drive.

Source: Sandler, Travis & Rosenberg, P.A.

Legislative Updates

Imports.

The Connected Vehicle Security Act (S. 4429)
has been placed on the Senate legislative
calendar after being amended and reported by
the Commerce, Science, and Transportation
Committee. This bill would (1) prohibit the
importation, manufacture, sale, resale, or
introduction into interstate commerce of
connected vehicles and related software and
hardware associated with China or other foreign
adversaries, including joint ventures or entities
under their control, (2) empower the
Department of Commerce to identify and block
high-risk vehicle technologies, components, and
transactions that threaten U.S. economic or
national security, (3) establish enforcement
mechanisms to ensure prohibited technologies
are kept out of the U.S. market, and (4) phase in
implementation, with vehicle and software
restrictions taking effect in 2027 and hardware
restrictions in 2030.

Trade Preferences.

H.R. 10548 (introduced September 24, 2026, by
Rep. Doggett, D-Texas) would amend the African
Growth and Opportunity Act to exclude from
eligibility each sub-Saharan African country
that does not effectively enforce its
environmental laws and fulfill its international
environmental obligations.
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Origin Labeling.

The Let Americans Buy with Explicit Labeling
Act (H.R. 10580, introduced September 24,
2026, by Rep. Moore, R-N.C.) would require
country of origin and production method labels
for fish to be clearly displayed on the front of
consumer packages.

Source: Sandler, Travis & Rosenberg, P.A.

Maersk Said to Be Lining Up

Massive Containership Order
Rumors are gaining ground in shipbroking
circles that Maersk is on the verge of making a
series of huge new orders for vessels, potentially
doubling its newbuilding pipeline.

Over the course of last week, analysts at
Linerlytica noted that the Danish carrier had
been the most active carrier on the charter
market “as it scrambles to secure additional
tonnage to maintain service coverage to replace
chartered vessel redeliveries while having a
limited number of new deliveries scheduled for
the next 12 months.

It will start to address the shortage with a
massive new building program starting with a
fresh series of new ship orders, comprising of a
series of 24,000 TEU, 19,000 TEU and 18,600
TEU ships that will only be delivered from late
2029.

Its weekly new vessel order list detailed
unconfirmed reports that Maersk placed an
order for twelve 24,000 TEU ships with Jiangsu
Yangzijiang shipyard, twelve 19,000 TEU units
with Hengli HI and six 18,600 TEU units with
New Times shipyard.

According to Linerlytica calculations, Maersk
now has 1.5m TEU on order, representing 32%
of its existing fleet, up from 870,000 TEU on
order at the end of August.

However, analysts at Alphaliner suggest
Maersk’s orderbook could be even larger.

Maersk is widely believed to have invited
Chinese and Korean yards to propose offers for
around 20 ultra-large vessels of at least 24,000
TEU.
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Additionally, the carrier is said to have invited
offers for another 20 ships of between 18,000
and 20,000 TEU.

Alphaliner notes that assuming an average
vessel size of 21,000 TEU, the rumored 40-ship
‘mega’ order could add some 840,000 TEU to
Maersk’s orderbook, pushing the carrier’s new
building program from 1.21m TEU to 2.05m
TEU and 134 ships, the second largest after
MSC and ahead of COSCO.

Source: The Loadstar

KIA to Move Production to

Mexico

Kia Corp. is investing US$649 million to
relocate EV3 production from South Korea to its
Mexican plant, a move partly driven by Mexico’s
50% tariffs on non-trade-agreement partners,
such as South Korea, as well as opportunities in
growing domestic demand and easier access to
US and Latin American markets.

Mexican hybrid and electric vehicle imports
have grown 22.5% year-over-year, although
sourcing has shifted dramatically, with
mainland China’s market share falling to 47.8%
as imports from South Korea and Canada
surged by 407.9% and 273.6%, respectively.
The tariff-driven realignment signals a broader
restructuring of Mexico’s electric vehicle supply
chain away from mainland Chinese dominance.

EV and hybrid vehicle imports from South Korea, Canada on the rise
Mexican imports of EVs and hybrid vehicles, YOY change, quantity basis
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