TRADE NEWS WEEKLY

July 27-July 31, 2026

A summary of international business news prepared by the Hawaii Foreign-Trade Zone 9 with the collaboration of
the Research and Economic Analysis Division of the Department of Business, Economic Development & Tourism, and
based on research and information from various trade publications, which track news and events related to global
trade. Other information sources may occasionally be included when appropriate.

Section 301 Forced Labor

Tariffs

The 10% Section 122 temporary tariffs expired
at 12:01 a.m. Eastern Daylight Time (EDT) July
23, 2026. The U.S. Trade Representative (USTR)
announced late on the 23rd that the United
States is imposing Section 301 tariffs on 60
economies for their failure to effectively ban
imports produced with forced labor. Additional
tariffs ranging from 10 to 12.5% will be
imposed:

o 10% tariff rate for investigated economies
that have: (1) imposed a forced labor import
prohibition; (2) committed to impose and
enforce such a prohibition through a
Reciprocal Trade Agreement (RTA); or (3)
imposed a partial regime that prevents the
importation of certain forced labor goods.
This tariff rate applies to: Argentina,
Bangladesh, Cambodia, Canada, Ecuador,
El Salvador, Guatemala, Honduras, India,
Indonesia, Jordan, Malaysia, Mexico,
Pakistan, Sri Lanka, Trinidad and Tobago,
and the United Kingdom.

e 10% or 12.5%, net of the Most-Favored-
Nation (MFN) rate, applies to the European
Union, Taiwan, Japan, Korea, and
Switzerland.

e 12.5% tariff rate for all other investigated
economies.

USTR has released a 431-page pre-publication
draft of the upcoming Federal Register Notice
providing that the action will apply to all
products, subject to certain exemptions.
Annex I provides the new country-specific

HTSUS 9903 tariff provisions to use. They are
similar to the country-specific tariff provisions
created last year for the IEEPA Reciprocal
Tariffs. Part A of Annex II summarizes HTSUS
provisions exempted from any country and
Parts B to O detail specific exemptions from
particular countries. Specific exemptions are
included for USMCA-originating goods, certain
pharmaceuticals, and Section 232 aluminum,
steel, copper, passenger vehicles, trucks and
their parts, wood, and semiconductors. This
notice finalizes the USTR’s proposed action,
with rate changes for some countries.

Tariff-rate quotas (TRQs) will be established,
where feasible, for Bangladesh, Cambodia,
Indonesia, and Malaysia. This new strategy is to
encourage imports by these economies of U.S.
cotton and textile goods and reduce reliance on
inputs from other sources that may contain
forced labor.

These duties shall not apply to goods for which
entry is properly claimed under a provision in
HTSUS Chapter 98, except for goods entered
under HTSUS subheadings 9802.00.40,
9802.00.50, 9802.00.60, or 9802.00.80.

These new Section 301 tariffs went into effect
immediately, but include a narrow in-transit
provision that could provide some relief. The
tariffs apply to products entered for
consumption, or withdrawn from warehouse for
consumption, on or after 12:01 a.m. EDT on
July 24, 2026, except that goods loaded onto a
vessel at the port of loading and in transit on
the final mode of transit before 12:01 a.m. EDT
on July 24, 2026, and entered for consumption
or withdrawn from warehouse for consumption
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before 12:01 a.m. EDT on July 28, 2026, shall
not be subject to the new tariffs.

Any product subject to the additional duty
imposed by this action that is admitted into a
U.S. foreign-trade zone, except any product that
is eligible for admission under “Domestic”
status as defined in 19 C.F.R. § 146.43, must
be admitted in “Privileged Foreign” status, as
defined in 19 C.F.R. § 146.41.

U.S. Customs and Border Protection has
released CSMS #69326983 providing guidance
and a detailed Forced Labor HTS List to assist
with implementation.

Source: Miller & Company, P.C.

Legislative Actions - Tariffs

The Congressional Trade Powers Reform Act (S.
5081, introduced July 22 by Sen. Wyden, D-
Ore.) would (1) require congressional approval
for Section 301, 232, and 201 tariffs proposed
by the president, (2) eliminate tariff authority
under sections 122 and 338, (3) establish a
bicameral Joint Committee on Tariffs and Trade
(JCTT) to support Congress’s oversight over
tariffs and trade, (4) create the positions of chief
congressional trade representative for
negotiations and chief congressional trade
representative for monitoring and enforcement
to facilitate the JCTT’s oversight, (5) clarify that
binding trade agreements require congressional
approval, and (6) moving USTR outside of the
Executive Office of the President and installing
an inspector general.

The Stop EU Overreach Act (H.R. 9892,
introduced July 23, 2026, by Rep. Goldman, R-
Texas) would require USTR to initiate a Section
301 investigation into the European Union’s
extraterritorial sustainability regulatory regime.
This investigation would consider if the EU’s
use of the corporate sustainability due diligence
directive, corporate sustainability reporting
directive, deforestation regulation, and carbon
border adjustment mechanism constitutes an
unreasonable or discriminatory trade practice
burdening U.S. commerce. U.S. Trade
Representative would also be instructed to
identify appropriate remedies to counter any
such burdens, which could include import
tariffs.

Source: Sandler, Travis & Rosenberg, P.A.
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Fuel Surcharges Push Parcel
Rates Toward Record Highs

Express parcel rates climbed 5.9% sequentially
in the second quarter and are projected to reach
a record 15.8% above the 2018 baseline in the
third, driven largely by fuel surcharges,
according to a recent TD Cowen/AFS Logistics
report. Ground parcel rates are expected to ease
slightly to 38.7% above baseline but still make
2026 the priciest year for parcel shipping on
record. Retail diesel jumped 22 cents after
renewed U.S.-Iran hostilities, and FedEx and
UPS continue rewriting surcharge formulas to
protect margin even if diesel prices retreat.
Shippers are responding by shifting volume to
alternative carriers like OnTrac, GLS and Veho,
which more than doubled their combined
market share to 7.2%, largely at UPS’s expense.

Shippers tired of fuel-surcharge math now have
real alternatives gaining share, and that growth
is coming directly out of UPS’s book.

Source: FreightWaves

Traders Seek Measured
Approach on Customs

Enforcement

Many in the trade community are calling on
U.S. Customs and Border Protection (CBP) to
take a judicious approach in implementing the
customs enforcement overhaul laid out in
President Trump’s June 3, 2026, executive
order (EO).

The EO directs a broad tightening of U.S.
customs enforcement, with a strong emphasis
on importer accountability and vetting, foreign
importer restrictions, disclosure obligations,
and higher penalties. The most immediate
practical effect will likely be an increase in
enforcement, bonding, data submissions, and
compliance requirements for importers of
record, especially foreign Importer Of Records.

The EO directs that many of its changes should
be made within six months, raising the
possibility that they could be implemented
through regulations that take effect immediately
upon publication. However, in a July 9, 2026,
letter, dozens of business organizations and
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trade associations urged CBP to use “a robust
and transparent rulemaking process” that first
proposes regulatory changes and provides an
opportunity for public input before they are
finalized.

The letter argued that such an approach would
“ensure that any new framework is legally
sound, operationally workable and appropriately
targeted at the actors and practices that present
the greatest risk.” It would also allow
stakeholders to provide practical feedback on
compliance timelines (including potential
phased implementation), required systems
changes (e.g., updating internal controls and
modifying data systems), documentation
burdens, incremental costs (e.g., training
personnel and adjusting compliance processes),
and potential unintended consequences on
cargo processing, release times, and costs for
lawful trade.

A July 14, 2026, letter from the U.S. Chamber
of Commerce echoed these sentiments. Key
provisions in the EO such as the definition of
“good standing,” establishing specific minimum
bond levels, the scope of disclosure
requirements, and the risk tiering methodology
“are significant new requirements that will
potentially require significant time and
resources for U.S. businesses to collect, verify,
and report.” These changes could inadvertently
harm the broader U.S. business community, the
letter said, which should therefore be given an
opportunity to comment on them.

Both letters also called on CBP to balance
increased enforcement with measures that
facilitate lawful trade by, as one letter said,
“giving compliant importers and supply chain
partners clear rules, predictable and cost-
efficient processes, and efficient cargo
movement.” The letters noted that programs
such as CTPAT and CTPAT Trade Compliance
symbolize the “long and successful working
relationship” between the federal government
and the trade community “in identifying and
addressing compliance gaps” and “demonstrate
the value of a risk-based approach that helps
CBP identify trusted traders, focus resources on
higher-risk shipments and preserve the efficient
flow of legitimate commerce.”

Source: Sandler, Travis & Rosenberg, P.A.
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Phased in Tariff Increase for

Generic Pharmaceuticals

Generic pharmaceuticals face a phased U.S.
tariff increase, remaining duty-free until August
2028 before rising to 100% and then 200% in
2029, continuing the reshoring-focused
pharmaceutical trade policy established in April
2026 for branded drugs. Despite overall U.S.
pharmaceutical imports dipping 5.4% year-over-
year in the first quarter of 2026, India has been
a notable exception, with seaborne shipments
surging 11.4% in the second quarter of 2026,
led by Aurobindo Pharma Ltd. with a 13.0%
market share, although the sector remains
highly fragmented with the top 10 suppliers
accounting for just 41.2% of shipments. The full
scope and impact of the tariffs remain
uncertain, pending a Federal Register filing due
by August 1, 2026, particularly regarding
whether active pharmaceutical ingredients will
also be covered or left for a later review.

Aurobindo leads in a highly fragmented sector
us imports of pt from India, twenty-foot equivalent units
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Aurobindo Pharma Ltd.
Marksans Pharma Ltd.
Hetero Labs Ltd.
Granules India Ltd.
Shanghai Fosun Pharma Co. Ltd.
Lupin Ltd.
Zydus Lifesciences Ltd.
Alembic Pharmaceuticals Ltd.
Dr. Reddy’s Laboratories Ltd.

Alkem Laboratories Ltd.

Data compiled July 22, 2026.
Source S&P Global Market Intelligence.
©2026 S&P Global.

Source: S&P Global Market Intelligence

Bottlenecks in the AI Boom

Sentiment across the consumer electronics
sector has deteriorated in the past year, with
the net positive balance of supply chain
mentions on second-quarter 2026 earnings calls
falling to 13.7%, the lowest since the first
quarter of 2023, as smartphone shipments
dropped 0.9% year-over-year in the first quarter
of 2026 and further declines are expected before
a recovery in 2027.

Industrial electronics orders, by contrast, have
reached their strongest levels since November
2021 and global light-vehicle production is
forecast to fall 2.6% in 2026. Automakers,
including Ford Motor Co. and General Motors
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Co., have signed long-term supply agreements
with Micron Technology Inc. to secure memory
capacity, reflecting continued caution over
procurement risk.

At the heart of the Al boom, global data center
infrastructure revenues are forecast to reach
US$576 billion in 2026, up 70.9% year-over-
year, driven by hyperscaler capital expenditure
set to hit US$950 billion in 2027 and US$1.15
trillion in 2028; however, nearly 300 U.S. bans
or moratoriums on new data centers and rising
public opposition across South Korea, Japan
and the Association of Southeast Asian Nations
(ASEAN) region are pushing growth toward more
geographically diversified markets, with Middle
East and Africa capacity expected to expand by
38% in 2027 alone.

Political factors are also demand drivers.
Mainland China-U.S. negotiations over export
controls on Al accelerators are intensifying
ahead of the meeting between mainland Chinese
President Xi Jinping and U.S. President Donald
Trump in late September, with reports
indicating mainland China will permit limited
purchases of Nvidia Corp.’s Hopper chips even
as it prioritizes domestic alternatives and
remains a critical hub for semiconductor
equipment imports, at 29.8% of the global total.
Source: S&P Global Market Intelligence

Traditional Warehouse Demand

Returning after Tariffs

Data center demand has reshaped investment
by the major U.S. warehouse developers in the
past two years, but they are now returning to
traditional warehousing space after an
improvement in demand. Warehousing
fundamentals remain tight, with occupancy at
about 95%, driven by tariff-related front-
loading, among other factors. Market
Intelligence forecasts call for a 10.8% year-over-
year increase in warehousing prices in 2026 on
stronger utilization, although weaker global
demand will reduce rates subsequently.
Source: S&P Global Market Intelligence
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The New U.S. Trade Fraud
Enforcement Guide for

Importers

A recently published resource guide
underscores that the U.S. government has
significantly elevated its posture on trade fraud
enforcement and signals a more aggressive and
coordinated approach that importers are
already starting to see. The guide may also
represent a benchmark that authorities will use
in pursuing future enforcement actions.

For companies engaged in international trade,
the message is clear: customs compliance is no
longer viewed simply as an administrative
function. It is now treated as a core corporate
risk area with potentially significant civil,
criminal, and reputational consequences. As
such, importers should strongly consider
shifting from a reactive to a proactive stance on
trade compliance issues.

The guide can be found at:
https://www.justice.gov/fraud /media/1452331
/dl?inline

Source: Sandler, Travis & Rosenberg, P.A.

Labubu Losing Momentum

Pop Mart International Group Ltd.’s Labubu
plush toy appears to be losing momentum, with
import growth slowing to 24.0% in the second
quarter of 2026 compared with 9,162.5% during
the same period last year, prompting the brand
to explore new characters. In contrast, Jellycat
has shown more sustained growth of 97.8% in
the first half of 2026, suggesting that
established brands may leverage past
experiences to manage supply chain volatility
and convert trending demand into prolonged
success.

Source: S&P Global Market Intelligence
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