TRADE NEWS WEEKLY

August 24-August 28, 2026

A summary of international business news prepared by the Hawaii Foreign-Trade Zone 9 with the collaboration of
the Research and Economic Analysis Division of the Department of Business, Economic Development & Tourism, and
based on research and information from various trade publications, which track news and events related to global
trade. Other information sources may occasionally be included when appropriate.

Section 338 Tariff Takes Effect;
U.S., Canada Both Pledge

Escalation

The U.S. has imposed its first-ever Section 338
tariff, on imports from Canada, after weeks of
negotiations failed to yield an agreement to
avoid it. Both sides have pledged actions that
would further escalate a burgeoning trade war.

Tariff Details

The new 50 percent tariff took effect on covered
goods entered or withdrawn from warehouse for
consumption on or after 12:01 a.m. EDT on
August 22, 2026, with no apparent termination
date.

Affected products represent about five percent
of Canadian exports to the U.S. (valued at
approximately $20 billion) and are set forth in
the annexes of the three original proclamations.
They include wine and other alcoholic
beverages, cosmetics, ice skates, hockey sticks,
fishing rods, cement, paper and wood items,
honey, textiles and apparel, machinery, jewelry,
furniture, and other items. Excluded products
include energy, potash, products subject to
Section 232 tariffs, articles subject to the World
Trade Organization Agreement on Trade in Civil
Aircraft (except drones), and certain other
goods, such as fish or critical minerals.

Further Actions

U.S. and Canadian officials had reportedly been
close to finalizing a deal that would have
prevented the Section 338 tariff from being
imposed. However, talks broke down late
August 21, 2026, and both sides blamed the
other. U.S. Trade Representative Jamieson

Greer accused Ottawa of “new demands and
walk backs of other commitments” that
“upended the careful balance reached in the
past days.” Canadian Prime Minister Mark
Carney rejected that accusation and attributed
the collapse to “last-minute changes in the U.S.
proposed terms” that were “unfair, uneconomic,
and called into question the reliability of any
deal.”

Carney said his government plans to levy “dollar
for dollar” retaliatory tariffs against imports
from the U.S., with an anticipated start date of
Sept. 8. Carney said affected products will
include steel, dairy, appliances, agricultural
equipment, pulp and paper, and electronics and
that more details will be announced soon.

President Trump reportedly responded that he
will double tariffs on imports of Canadian cars,
trucks, and auto parts to 50 percent beginning
January 1, 2027.

Source: Sandler, Travis & Rosenberg, P.A.

China’s Compliance with WTO

Commitments Under Review

The Office of the U.S. Trade Representative
(USTR) is seeking public comments to assist in
the preparation of its annual report to Congress
on China’s compliance with the commitments it
made in connection with its accession to the
World Trade Organization (WTO).

A public hearing on this issue will be held
September 30, 2026. Written comments for the
record, as well as requests to testify at the
hearing and summaries of written testimony,
are due by September 17, 2026.
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Input may be submitted on a range of topics,
including the following.

- trading rights

- import regulation (e.g., tariffs, tariff-
rate quotas, quotas, import licenses)

- export regulation

- internal policies affecting trade (e.g.,
subsidies, standards and technical
regulations, sanitary and phytosanitary
measures, government procurement,
trade-related investment measures,
taxes and charges levied on imports and
exports)

- intellectual property rights (including
enforcement)

- services

- rule of law issues (e.g., transparency,
judicial review, uniform administration
of laws and regulations) and status of
legal reform

- unresolved compliance issues that
warrant review and evaluation by USTR.
Source: Sandler, Travis & Rosenberg, P.A.

Trade Among Priorities of New
DOJ Fraud Enforcement
Division

Recent developments within the Department of
Justice (DOJ) further highlight a strengthening,

and increasingly institutionalized, federal focus
on trade and customs enforcement efforts.

In early 2025 the DOJ announced that its
Criminal Division’s enforcement priorities for
prosecuting corporate and white-collar crimes
would include “trade and customs fraudsters,
including those who commit tariff evasion.” The
DOJ subsequently put teeth into that effort by
launching a revitalized interagency Trade Fraud
Task Force with “a nationwide mandate to
investigate and prosecute trade fraud and
related cases.”

The DOJ then announced in April 2026 (and
formally established as of August 24, 2026) the
National Fraud Enforcement Division, which
will consolidate and prioritize efforts to
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prosecute fraud involving public trust and
financial integrity, health care, internal revenue,
global trade and commerce, and corporate
misconduct. An August 13, 2026, DOJ memo
said this division would have about 500
attorneys as of August 24, 2026, and “will
continue to rapidly grow for the next two years.”

With respect to trade, the memo said the Fraud
Division “will lead the Department’s coordinated
criminal enforcement strategy, targeting trade
and customs violations and supply chains
polluted by forced labor.” Prosecutors will focus
on “systemic, high-impact noncompliance that
threatens our economic and national security,”
including by “prioritizing the investigation and
prosecution of illicit transshipment schemes,
country-of-origin fraud, the undervaluation of
imported goods designed to evade duties,
sanctions evasion, and foreign forced labor
schemes.”

This work is expected to be conducted through
the Global Trade and Commerce Enforcement
Section within the Fraud Division (GTCES). The
DOJ previously said the mission of the GTCES
is to investigate and prosecute criminal import,
trade, and other fraud offenses that undermine
U.S. industries, evade external revenue
collection, threaten consumers’ health and
safety, finance foreign adversaries, promote
forced labor through illegal trade practices, and
violate U.S. laws and regulations governing
domestic and foreign commerce.

Taken together, these efforts indicate that
importers should expect more — and more in-
depth and sophisticated — federal investigations
of trade and customs fraud. Importers are
therefore well-advised to ensure they have
strong compliance measures in place to
withstand this increased scrutiny and avoid the
financial and reputational costs that violations
and resulting penalties could incur.

Source: Sandler, Travis & Rosenberg, P.A.

U.S. Container Import Peak
Winds Down After Tariff-Driven
Rush

The early peak season for U.S. container
imports is beginning to wind down after
retailers accelerated shipments to get ahead of
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new tariffs and supply chain uncertainty
stemming from the conflict with Iran.

Import volumes at the nation’s major container
ports are expected to remain elevated through
August before declining for most of the
remainder of 2026, according to the latest
Global Port Tracker report from the National
Retail Federation (NRF) and Hackett Associates.

“We had an early peak season this year as
retailers brought in merchandise ahead of tariff
changes in late July and responded to other
uncertainties in the supply chain like the
ongoing disruption brought by the conflict in
Iran,” said NRF Vice President for Supply Chain
and Customs Policy Jonathan Gold.

“One round of tariffs has been replaced with
another, but retailers will be well stocked for the
coming holiday season,” Gold added. “Retailers
know how to adapt to shifting situations and
are well prepared to meet consumers’ demand
for affordability and choice.”

The frontloading came ahead of a significant
change in U.S. trade policy in late July 2026.
Temporary 10% Section 122 global tariffs that
took effect in February expired July 23, 2026,
only to be followed the next day by new Section
301 tariffs of between 10% and 12.5% covering
60 economies and affecting 99% of U.S. imports,
according to NRF.

The timing helped pull what historically has
been a late-summer or fall shipping surge into
the spring and early summer.

U.S. ports covered by Global Port Tracker
handled 2.23 million twenty-foot equivalent
units (TEUs) in June 2026, up 13.2% from a
year earlier but down 0.7% from May. The large
year-over-year increase partly reflects weak
comparisons with 2025, when imports fell
sharply following the introduction of the so-
called “Liberation Day” tariffs.

Imports totaled 12.7 million TEUs during the
first half of 2026, up 1.1% from the same period
last year.

Source: gCaptain
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Driver Shortages, Booming
Exports Reshape US-Mexico
Freight Market

Mexican exports rose 34.4% year-over-year in
June, the fifth consecutive month of double-
digit growth, pushing first-half export growth to
24.6%, according to a C.H. Robinson report.
Manufacturing exports increased 35.3% in June
2026, led by electrical and electronic equipment
and food and beverage shipments, and the U.S.
absorbed roughly 84% of Mexico’s non-oil
exports in the first half of the year.

Capacity is being constrained by a shrinking
pool of drivers qualified for cross-border routes,
as stricter enforcement of B-1 visas and
English-language requirements reduces the
number of Mexican drivers able to run into the
U.S., while increased scrutiny of shipping
documentation is slowing operations.
Automotive freight is moderating — light-vehicle
production was flat in the first half — while
computing equipment has now surpassed
automotive products as Mexico’s largest export
category to the U.S., and congestion at the Port
of Manzanillo is creating long truck queues.

Strong export growth and rising technology
shipments are keeping U.S.-Mexico freight
demand elevated, but tightening driver
availability, stricter border enforcement and
infrastructure bottlenecks continue to limit
capacity and support higher transportation
rates.

Source: FreightWaves.

100% Section 232 Tariffs

Imposed on Imported Drones
The U.S. has imposed 100% tariffs on military-
applicable drones and key components under
Section 232, with lower rates of 25% for smaller
civilian drones and reduced rates for economies
that have trade deals with the U.S. U.S. imports
of covered products totaled US$34.79 billion in
the 12 months to June 30, 2026, with
aerospace components constituting 52.5% of
that total and drones accounting for 0.5%.
Supply chain adaptation is partially
accommodated through a 180-day delay for less
sensitive components, but there is a risk of
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changes in tariff rates and coverage as drone
technology evolves beyond current definitions.

Imports led by aerospace parts that have grown steadily
US'imports of paits covered by Section 232 (drones) review, 12-month total, USSB
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Source: S&P Global Market Intelligence

Reshoring Indonesia’s

Commodities
Indonesia’s development as a reshoring center
remains slow, with exports still dominated by

raw materials — food (19.5% of exports, palm oil

alone 12.5 percentage points), energy (15.5%)
and metal ores (19.1%) — versus just 11.6% for
autos and machinery. Real GDP growth is
forecast to average 5.0% annually in 2026-27,
even as export growth slows to 2.5% in 2026
from 9.6% in 2025.

The 2025 framework deal with the U.S. locked

in a 19% tariff rate, down from an initial 32% —

yet the average U.S. tariff on Indonesian goods
stood at 14.2% in June 2026, which was more
than double the 5.9% Association of Southeast
Asian Nations (ASEAN) average. Meeting
Indonesia’s purchase pledges (US$15 billion in
energy, US$4.5 billion in agriculture and

US$13.5 billion in aircraft) requires a 30% uplift

on current annual import volumes.

A finalized EU-Indonesia agreement announced
on September 23, 2025, removes duties on
98.5% of tariff lines, but new EU rules
complicate trade. The Deforestation Regulation
could cover 10.1% of Indonesia’s EU exports
(28.0% of coffee), while the Carbon Border
Adjustment Mechanism would hit 14.6% of
exports, including 70.8% of hot-rolled coil steel
shipments.

Mainland China is Indonesia’s largest trading
partner, taking 31.8% of total trade and 24.8%
of exports, dominated by energy, ores and
metals, including 96.1% of ferro-alloy exports
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and 87.9% of nickel mattes flow there. Ties
remain broadly pragmatic with no incidents
around the Natuna Islands in the South China
Sea since the first few days after President
Prabowo Subianto took office in October 2024.

In comparison with its ASEAN peers,
Indonesia’s manufacturing compensation of
US$1.4 per hour is 39.7% below Vietnam’s,
49.8% below Thailand’s and 68.8% below
Malaysia’s, but compensation inflation is
forecast at 7.2% annually over five years.
Indonesia carries the highest policy instability
score (2.4) among six regional peers and
elevated labor strike risk following a November
2024 Constitutional Court ruling that
strengthened worker protections.

Indonesia's risk scores generally among highest in reshoring peer group

Country risk score (0-10, log scale) as of Aug. 17, 2028
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Source: S&P Global Market Intelligence

Ford to Halt Lincoln Imports

from China

Ford Motor Co. is set to halt imports of the
Lincoln Nautilus SUV from mainland China, a
decision driven by poor sales performance and
tariff-related cost-cutting, with U.S. imports
from mainland China already minimal at 1,399
metric tons and declining 12.0% year-over-year
as of July 2026. Mexican exports of Ford
vehicles to the U.S. remained significantly larger
at 1.1 million metric tons, although a 14.3%
contraction suggests the impact of frontloading
and trade uncertainty. United States-Mexico-
Canada Agreement (USMCA) compliance
remains critical for Ford, as vehicles meeting
the 75% regional value content threshold are
exempt from Section 232 tariffs, making
ongoing USMCA negotiations a key risk factor
for the company’s North American supply chain.
Source: S&P Global Market Intelligence
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